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Mr. Tovstein said he is very sympathetic to all the participants and understands their cash 
position. He stated that although it is not his decision to make, he is not a fan of creating two 
distinct classes of people in the pool. 
Mr. Larry Shaw asked who would make the decision whether to sell or not. Mr. Tovstein said 
there are a lot of factors involved and although he would have an opinion, he believes it is up to 
County Counsel, Lee Buffington and probably the County Board of Supervisors. 
Dr. O'Mahony asked about the promise that was made in December of2008, by the Board of 
Supervisors, that County Counsel would report periodically the progress of the bankruptcy. Mr. 
Tovstein said it is a slow process and that he is reporting what has been communicated to him by 
Mr. Murphy and Mr. Beiers. It was suggested by Dr. O'Mahony that Ms. Farrales bring, to 
subsequent meetings, a report from Counsel on the progress of the bankruptcy. Ms. Reavey and 
Mr. Friedman both would like to see a report in writing. Ms. Farralas agreed and noted that due 
to an injury, Mr. Murphy could not attend that days meeting. 
Dr. O'Mahony asked the committee members to voice their general opinion of either liquidating 
their portions, supporting a portion of the securities to be sold or waiting it out. The outcome was 
as follows: 
Tony Zidich, Rosalie O'Mahony, Trish Reavey, Larry Shaw, Mark Friedman and Reyna Farrales 
all voiced their option to wait it out. Margie Gustafson (Administrator, County Office of 
Education) had no comment. Although Mr. Shaw, Ms. Farralas and Mr. Friedman all voiced to 
wait it out, did have concerns for the schools and their need for cash. Mr. Friedman stated he 
thought the State would soon wave the 3% rule for all schools. 
Mr. Tovstein mentioned receiving numerous calls from cities and school districts who 
understand the situation but need to explain to their boards what is going on with the bankruptcy 
and the portfolio. He invited anyone needing any kind of information to give him a call. 
Mr. Tovstein reported the gross earnings of2.83% for the month of December and 2.54% for the 
quarter ending December 31, 2009. He mentioned the earnings being awfully good considering 
the poor market conditions and indicated this high level of earnings will not continue. For the 
month of January, he believes the earnings will be a lot closer to 2%. Mr. Tovstein reported 
purchasing TLGP (Temporary Liquidity Guarantee Program) Paper and Federal Agencies. These 
Securities are AAA rated, fully guaranteed by the FDIC and have been performing superbly, 
including Bank of America, General Electric, lP Morgan and Wells Fargo. He also noted 
preferring overnight Treasury Repurchase Agreement to Commercial Paper investments, mainly 
for collateralization purposes rather than as an income investment. When asked about buying tax 
free securities, Mr. Tovstein said there is a point of contention whether he can legally purchase 
munis, local or otherwise. He currently does not have a lot of faith in the State of California or 
any new State issuance at a high interest cost but will be looking over their new notes. In response 
to Ms. Reavey's concerns regarding LAIF and the State of California, Mr. Tovstein believes 
keeping money in LAIF (Local Agency Investment Fund) is the right thing to do politically and 
feels the State will soon have a budget. He informed the committee that he is concerned about 
every market sector and monitors everything on a daily basis, 24/7. He constantly monitors LAIF 
and may one day make the decision to pull the funds back in. As for the pool's projected 
cashflow, until the State agrees on a budget, Mr. Tovstein will not include any State money with 
the assumption that no funds will be coming in anytime soon. He feels it is best to be cautious, 
giving him a little breathing room, and if school funds come in from the State that would give him 
an additional $30 million a month. A short discussion ensued regarding cashflow. Mr. Tovstein 
drew the committee's attention to his purchases of Federal Agencies like Freddie Mac and Fannie 
Mae. He reported never purchasing Sallie Mae and he stopped purchasing Federal Home Loans 
quite some time ago. Mr. Tovstein mentioned Morgan Stanley's $15 million coming off on 
February 9, 2009, keeping him well within 5% and thereby complying with the investment policy. 
Mr. Shaw asked if the monthly reports could show the issuers and the percentages ofthe fund. 
Mr. Tovstein agreed to work on it. 
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Mr. Tovstein went on to report selling some CitiGroup and Bank of Ireland Paper and mentioned 
being very conservative in his market approach. He continues to monitor Bank of America and 
Merrill Lynch but is not yet concerned. In an attempt to add value, he is in and out of the Treasury 
Market on volatile days. He spoke briefly on banking practices, believes rates will increase at 
some point due to the Treasury's constant printing of money, but for now he predicts a continued 
economic downturn. 
Ms. Farrales reported the Assessor's office is looking into an automatic reassessment next year 
for homes purchased after January 1, 2004, lowering property taxes. There was a short discussion 
regarding the housing market, Proposition 13 and TRANS (Tax Revenue Anticipation Notes). 
Mr. Tovstein will contact Ms. Farrales regarding information on issuing a TRAN, just in case 
funds are not received from the State. In response to Dr. O'Mahony, Mr. Tovstein voiced his 
disappointment with FITCH Ratings and has a problem with all the rating agencies in regards to 
the Lelunan situation. The County's current rating is A-N2 and will be reevaluated in the spring. 
When asked about the PFM analysis of the Treasurer's Investment Pool, Mr. Tovstein said he was 
familiar with PFM and has sent them reports as requested and was not at all concerned about it. 
The question of cost was posed and Ms. Farrales said the ongoing advisory services will be 
charged to the pool. Dr. O'Mahony stated that until there is some kind of agreement, there will be 
no discussion on the investment policy. Mr. Tovstein closed the meeting by again inviting 
anyone needing his assistance to give him a call. 

DATE OF NEXT MEETING 
The next meeting of the Investment Advisory Committee will be held on Monday, 

April 20, 2009 at 12:00 noon. 

ADJOURNMENT 
There being no additional business and no further questions, the meeting was adjourned at 

1:55 p.m. 
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