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Mr. Tovstein responded by saying that at the time of any investment, he has never
purchased a piece of paper that was below investment grade, which is A rated or lower.
He has always operated within the State guidelines and the County Investment Policy.
Jeff Child, Menlo Park School District
e Suggested spreading the loss over a period of time rather than one quarter or one day and
also mentioned he would like to see the spread of Treasuries in future reports.

Mr. Tovstein noted that the Corporate Sector of the portfolio is basically a buy and hold
account. When the decision is made to buy them, whether it is at 100 or 105 to
Treasuries, that spread could change the next day or the first moment after the breaks in
the open market. The market fluctuates minute to minute. As a general rule, Mr.Tovstein
said we do not trade Corporate Bonds similar to the way we might Treasury or Agency
Securities.

A discussion ensued regarding how the spreading of the losses, between the participants,
could be allocated over time.

Mr. Friedman asked when the final determination will be made and when will the
participants know their balances. Mr. Demee said the Controller’s office will close the
quarter on Oct. 7™ or 8"

In closing, Mr. Buffington announced that he and Mr. Tovstein are always available
and their doors are always open. He encouraged those with any questions or concerns to
take his business card and give him a call.

DATE OF NEXT MEETING
The next meeting of the Investment Advisory Committee will be held on Monday,
October 20, 2008 at 12:00 noon.

ADJOURNMENT
There being no additional business and no further questions, the meeting was adjourned at

10:03 a.m. m

Patricia Reavey (Acting Chaifpérson)
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Nilita Meitz (Executive Assistafit)




