


» One dollar in 1915 is worth about a nickel today thus U.S. savers have to invest to stay

even.
Housing Market:

» Alan Greenspan is concerned about the market and wants to make sure there is no
recession environment in the overall economy.

» Housing has contributed 5% to GDP growth.

> Realtors forecast rise of 12.5% in median home price for 05. CA housing affordability
index stands at 14%. (Aug.)-lowest level since 1989.

» NAR forecast a slight decline in 05 and *06 home sales.

Federal Funds vs. 10-year Treasury

» Federal Reserve bank adamant to tighten financial conditions- started raising rates in
June/04 (lowest ever in 47 yr. History), and likely to continue to raise rates.

» The consensus view is for federal funds to be at 4.5% by 3/31/06.

Interest Rates:

» Mortgage applications have flattened out a bit for home purchase activity. Peak was late
summer/early fall.

> Huge percentage of new home buyers take out differed loans to get into property-will be
making an amortization payment 3-5 yrs down the road.

» New home sales off 10% in Aug.

Consensus Economic Forecast through 2006:

» GDP-stay in the same range (3.30%); CPI -2.8%; Unemployment rate: 4.9%; Federal
Funds-continue to increase to around 4.3%; 10 yr. treasury note-moving higher to around
4.75%.

Mr. Struck closed by giving an overview of some of the markets to watch. He simply stated that
we can expect much of the same, with concerns being on higher interest rates and inflation.

A discussion ensued regarding the housing prices in general There was a consensus that
the cost of owning a home and renting is dramatically different than in the past.

MINUTES OF APRIL 18, 2005 AND JULY 25, 2005 MEETINGS
The minutes of these two meeting were approved and submitted.

DATE OF NEXT MEETING
The next meeting will be held Monday, January 23, 2005 at 12:00 p.m.

ADJOURNMENT
There being no further business or questions, the meeting was adjourned at 1:20 p.m.

Rosalie O’Mahony (Acting-chairperson)
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Terry M@s (Fiscal Officer)




